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Our Positioning

How the equity sleeve is currently tilted.

OVERWEIGHT

A US Equities

leadership and strong inflows

A Growth

Al-led earnings momentum

A Chips

semiconductor demand

A Memory
the DRAM upcycle

A Infrastructure
Al power and data centers
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UNDERWEIGHT
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V¥V International
we favor US exposure

¥V Sector-specific
select sector underweights

V¥V Short Duration

More opportunities in falling rates



Markets at a Glance

Cumulative total-return paths and period returns for the major equity indices.
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S&P 500 +10.9%
Nasdaq +12.7%
Dow + 14.4%
Developed (EAFE) +10.4%
US Aggregate 0.0%

Total return. Dow shown is the Composite Average.

As of 07/14/2026 - YCharts



SECTION O N E

Economic Overview

The quarter's story: a supply shock, the inflation it caused, and the Fed's response
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The quarter's swing factor, flaring up again this week as the US reimposes a Hormuz blockade.

~$80

WTI crude, July 14
Brent ~$86, a one-month high

$100
= A US-Iran conflict since late February has choked
the Strait of Hormuz, the route for about a fifth of
$80 the world's oil.
= Crude peaked near $117 in late April, fell back
under a June ceasefire, then jumped again this
week as the US reimposed the blockade and set a
860 20% transit toll.
$40
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Inflation cooled sharply in June as energy reversed; May now looks like the peak.

5%

3.5%

Headline CPI, June 2026
Core 2.6% - both cooled

D ~ vy = June headline fell to 3.5% from 4.2%, the biggest
monthly drop since 2020, as gasoline tumbled
nearly 10%.
= Core eased to 2.6% and came in below forecasts,
a sign the spike stayed contained to energy.
= The catch: this print predates the early-July jump
in oil, which will not show up until next month.
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The Labor Market bouchey
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Pulling the other way: hiring is cooling, which argues against tighter policy.

5.0%
4.2%
= (0]
Unemployment, June 2026
o Range-bound near a cycle high
= June payrolls added just 57,000, the weakest in
four months, with April and May revised down a
0% combined 74,000.
» Unemployment has drifted from 3.5% to the low-
4s: gradual normalization, not a break.
359 = A softening jobs market is the main brake on the
Fed's hawkish lean.
3.0%
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Al and Hiring

So far, the heaviest Al adopters are adding workers, not cutting them.

Companies that spend more on Al also increase worker numbers

Change in headcount by intensity of Al use

All jobs Entry level

-
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- . " _ Source: A New Look at Al's Impact on Jobs: Firm-Level Al Spending and Workforce Adjustment
FINANCIAL TIMES (Kharazian et al, 2026) » High adoption = top third of Al spending in sample (average $33.67 per
worker per month)
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+10.2%

headcount growth
at heavy Al adopters

= Firms in the top third of Al spending grew
headcount about 10%, while low-adoption
firms saw no change.

= The effect is larger for entry-level roles, up
about 12%, cutting against fears that Al is
hollowing out junior jobs.

= Early days, and this reflects Al-spending
leaders, but adoption so far comes with
hiring, not cuts.

Source: Financial Times; Kharazian et al. (2026)



The Federal Reserve bouchey
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Today's soft print cooled the hawkish talk: markets now lean to a hold, with a hike still possible later.

86%

odds of a hold on July 29
up sharply after today's CPI

100%

80%

60%
= After the soft print, the odds of a hold at the July
29 meeting jumped to about 86%.

40% = September hike odds eased to roughly 50/50,

down from over 75% from Monday.

= Rate cuts stay off the table for 2026; with the
range at 3.50-3.75%, Warsh remains focused on
2% inflation.
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July 29 meeting September meeting
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The net of it all: growth is choppy quarter to quarter but still positive.

5%

+2.1%

Real GDP, Q1 2026

Q2 advance estimate late July
3%
= Growth rebounded to 2.1% in Q1 after a soft 0.5%
) finish to 2025; the 2025 dip was a trade-flow
2% distortion, not weak demand.
= Consumer spending remains the engine; most of
19% the quarter-to-quarter noise is trade and
inventories.
l . » The Fed's June projections see about 2.2% growth

4%

0% for 2026, a slower but durable pace.

-1%
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SECTION TWO

Market & Al Outlook

The Al theme shaping the market
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The Al Trade

Al-related industries now make up over half the S&P 500, and earnings are catching up to prices.

Al-related industry performance

Price return
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Industry “%of S&P 500
Hyperscalers 16.1%
Semiconductors 19.2%
Hardware 10.7%
Power 2.7%
Software 7.5%
Total 51.5%™

Hyperscalers Semiconduclors  Hardwam Pewear

58%

=20%

Softwarne

Bouchey Financial Group | For Discussion Purposes Only | July 2026

Al-related industry earnings growth

Year-over-year
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Industry NTM P/E
Hyperscalers 21.6x
Samiconductors 22.5%
Hardware 28.3x
Power 23.3x
Software 21.1x

Hardware
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51.5%

of the S&P 500
is now Al-related

Over half the S&P 500 is now Al-
related, led by semiconductors and
hyperscalers.

Earnings are carrying the move:
semiconductor profits rose 103% over
the past year.

Forward valuations are elevated but
not extreme.

Source: add attribution
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The infrastructure bill for Al is exploding: future data-center lease commitments now top $800 billion.

Future Data-Center Lease Commitments . B
Curnulative future lease obligations, in billions of dollars. Stacked by company.

Oracle [ Microsoft [Jj Meta [J] Amazon [ Google CoreWeave future lease commitments
59008
$8008 -
$6008 - . .

. = Oracle and Microsoft anchor the total, with

$5008 Amazon, Google, Meta, and CoreWeave
croon scaling quickly behind them.
- = This is the capital-spending backbone of the
' Al trade, and a tailwind for the power and
$2008 infrastructure that supplies it.
$1008

gop i — —
Q123 Q2723 Q323 Q423 G124 Q224 Q324 Q424 Q1'25 Q225 Q3'25 Q425 Q126

Bars show the cumulative stock of disclosed future lease obligations at each filing quarter, not new spending per quarter.
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Al Adoption

Use of Al is spreading well beyond the technology sector.

Businesses using Al in any business function
% of all firms reporting use of Al applications

N June 2026

Information

Professional and Technical
Educational Services
Finance and Insurance
Feal Estate

Health Care and Social Assitance

% Mext 6§ months

Total

Entertanment and Recreation
Admin/Support

Wholesale Trade

Manufaciuring

Retail Trade

Construction

Transportation and Warehousing

Accommodation and Food Services

0% 108 200  30% 40% 50%
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21%

of all firms

now use Al in some function

= Adoption is broadening beyond tech: Information (42%), Professional and
Technical (38%), Educational Services (35%), and Finance and Insurance
(35%) lead.

= About one in five firms across the economy now use Al, and the share keeps
climbing.

= Every industry expects further gains over the next six months.

Source: add attribution



Stocks After an Oil Surge

History says equity weakness around oil spikes has usually been short-lived.

Historically, What Happens to Stocks After a Surge in Oil?

S&P 500 1-Year Forward Return Following 2-Day Oil Surges of 20%+
Since 1986

@ S&P 500 1-YEAR FORWARD RETURNS AFTER 2-DAY OIL SURGES OF ATLEAST20% @ RETURN SINCE MAR6,2026 @ AVERAGE RETURN OF PAST INSTANCES
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2-Day Oil Surges of 20% Or More
source: Phil Rosen
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+24%

average S&P 500 return
one year after a 20%+ oil surge

= Since 1986, the S&P 500 has averaged a
24% gain in the year after a two-day oll
surge of 20% or more.

= Six of the seven prior episodes were
positive; the exception was the 2008
crisis.

= S&P 500 is up 12.5% since March 6th



Flows Into US Equities bouchey
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Global fund flows into US stocks are running well above their historical range.

Exhibit 1: Flows into US equities have been
remarkably strong so far

YTD cumulative global fund flows into US equities (% AUM) + 2 4 %
u

el 10th/90th percentile
= —iﬂh”:"‘ percentile YTD flows, % of AUM
: - Average
25 1 2026 vs a ~0% historical average
20 -
15 1
1.0 - : i
05 4 = Year-to-date flows into US equities are near 2.4% of assets, far above
0.0 the long-run average of roughly zero.
05 -
1.0 = The pace is tracking at or above the 90th percentile of the past two
-1.51 decades.
20 -
25 1 = Persistent demand for US stocks underpins our overweight to US
:2'2 | equities.

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec

2002-2025 for average and percentiles.

Source: EPFR, Goldman Sachs Global Investment Research
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The setup as we head into the second half of the year.
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The previous presentation by Bouchey Financial Group, Ltd. (“Bouchey Financial) was intended for general information purposes only.
No portion of the presentation serves as the receipt of, or as a substitute for, personalized investment advice from Bouchey Financial
or any other investment professional of your choosing. Different types of investments involve varying degrees of risk, and it should not
be assumed that future performance of any specific investment or investment strategy, or any non-investment related or planning
services, discussion or content, will be profitable, be suitable for your portfolio or individual situation, or prove success ful. Neither
Bouchey Financial's investment adviser registration status, nor any amount of prior experience or success, should be construed that a
certain level of results or satisfaction will be achieved if Bouchey Financial is engaged, or continues to be engaged, to provide
investment advisory services. Bouchey Financial is neither a law firm nor accounting firm, and no portion of its services should be
construed as legal or accounting advice. No portion of the video content should be construed by a client or prospective client as a
guarantee that he/she will experience a certain level of results if Bouchey Financial is engaged, or continues to be engaged, to provide
investment advisory services. Copies of Bouchey Financial’'s current written disclosure Brochure and Form CRS discussing our
advisory services and fees are available upon request or at www.bouchey.com.
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