bouchey

FINANCIAL GROUP

Q2 2025 Market &

Economic Update
July 16th, 2025 /



Presenters

Ryan Bouchey, CFP®, CPA Paolo LaPietra, CFP®

Chief Investment Officer Wealth Advisor & Portfolio Strategist
HEALTH.

WEALTH.

FOR LIFE.



From Tariffs to All-Time High'’s

Today we will discuss:

- Q2 Market recap
- Economic Resilience
- Big Beautiful Bill

- What it means for the markets
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YTD Market Performance Recap
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BFG Portfolio Tactical Allocation
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Economic Overview
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US Job Growth

US Nonfarm Payrolls MoM
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Labor Concerns

US Continuing Claims for Unemployment Insurance
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Inflation

US Inflation Rate
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Where Do Rates Go From Here?

Fed Funds Change End of Q1 (March 31st) Mow Diff
Mo Change 1.12% 4.20% 3.38%
1Cut 8.40% 24.33% 12.593%

2+ Cuts 90.45% 71.17% -19.31%
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Fixed income returns in different interest rate scenarios
Total return, assumes a parallel shift in the yield curve
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The Big Beautiful Bill
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Why the Market Likes It

OBBBA: Projected GDP Growth Impact
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So What'’s The Issue?
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Ten-Year Deficit Impact of Current Senate Bill**
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Same Old Story

Cumulative Fiscal Budget Deficit ($BN)
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U.S. Dollar as Reserve Currency

Comparing the international role of the USD, EUR, and RMB
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From Tariffs to
What’s Next
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Sentiment Hasn't Met Reality
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Hard Data Has Won Out

Bloomberg U.S. economic surprise by economic sector
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Bond Market Isn’t Concerned

FRED 24 US High Yield Corporate Bond Spreads Over Treasuries
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U.S. vs. Europe
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U.S. vs. Europe

Publicly held ‘from-scratch’ companies valued over $10 billion and less than 50 years old, by select
country/region
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Today vs 2000’s

Nasdaq Comp: 1000 Days Post 1995 vs 2023 - Present
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Stay Disciplined

Fig 4.5 Fidelity Magellan vs.
Fidelity Magellan Investors
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Bull vs. Bear Markets

Length and severity of bear and subsequent bull markets
Mumber of months, S&P 500 price return
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Recap

- The Big Beautiful Bill acted as a catalyst for markets
= Not necessarily a tax cut, but avoids monumental tax increase

- Market will be driven more by economy & earnings
> Tune out the “noise”

- Al & Tech have the chance to drive this market forward

- Good time to stay disciplined
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Thank you for joining us!

bouchey

FINANCIAL GROUP



Disclosure

Please remember that past performance may not be indicative of future results. Different types of
investments involve varying degrees of risk, and there can be no assurance that the future performance
of any specific investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by Bouchey Financial Group, Ltd.), or any non-
investment related content, made reference to directly or indirectly in this newsletter will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or
individual situation, or prove successful. Due to various factors, including changing market conditions
and/or applicable laws, the content may no longer be reflective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this newsletter serves
as the receipt of, or as a substitute for, personalized investment advice from Bouchey Financial Group,
Ltd.. Please remember to contact Bouchey Financial Group, Ltd., in writing, if there are any changes in
your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services. Bouchey Financial Group,
Ltd. is neither a law firm nor a certified public accounting firm and no portion of the newsletter content
should be construed as legal or accounting advice. A copy of the Bouchey Financial Group, Ltd.'s current .
written disclosure statement discussing our advisory services and fees is available for review upon
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