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Market & Economic Momentum

Today we will discuss:

1st Half Recap
Economic Overview

Market Outlook & Expectations
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Another Good Start for the Bulls
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YTD Market Performance Recap

S&F 500 Total Return

Dow Jones Industrial Average Total Return
Masdarg Composite Total Return
Bloomberg US Aggregate

* Russell 2000 Total Return
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BFG Portfolio Tactical Allocation
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Technolo
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First Half Sector Recap

Large Cap Sectors 2023 Q1 2024 Apr 2024 | May 2024 | Jun 2024 Q2 2024 YTD 2024

Technology (XLK) S 7% B.2% -5.8% 7.1% T.6% B.6% 17.5%

Communication Services [XLC) 51.4% 12.4% 8. 7% 6.9% 2.9% 4.9% 17.9%

Consumer Discretionary [XLY) 3B.4% 2.8% -8.5% 0.2% 3.7% -0.8% 2.0

SEP 500 24.2% 10.2% -4.2% 4.8% 3.5% 3.9% 14.5%

Industrials (%L1} 16.1% 10.5% -3.5% 1.6% -1.3% -3.2% 6.9%

haterials (XLE) 10.1% B.6% -i.6% 3.3% -3.5% - 5% 3.2%

Real Estate [XLRE) 8.5% -1.3% -8.4% 5.1% 0.9% -2.8% -4, 1%

Consumer Staples (XLP) -3.4% 6.0 -1.2% 2.4% -1.0% 0.3% 6.3%

Fimancials (XLF} 9.9% 12.0% -4.2% 3.2% -1.3% -2.4% 9.3%

Health Care (XLV) 0.4% 83% -5.0%% 2.4% 1.4% -1.3% 6.9%

Utilities (XLU) -10.2% E 1.7% 9.0% -6.3% 3.8% 7.6%

Energy (XLE) -4, 1% 12.6% -0.9% -0.3% -2.2% -3.5% 8.7%
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Economic Overview
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US Economic Growth

Real GDP Components of GDP
Trillions of chained (2017) dollars, seasonally adjusted at annual rates 1Q24 nominal GDP, USD trillions

s24 $28

Metric Revision Initial Estimate
GDP(%) 2Q23 3Q23 4Q23 1Q24 $25
QIQ saar 21 49 3.4 14
vy 24 29 31 29 o1 17.5% Gov't spending GDP +1.3% +1.6%

Trend growth:, 2 $17 Consumer spending +2.0% +2.5%
13 Nonresidential investment +3.3% +2.9%
67.7% Consumption
Residential investment +15.4% +13.9%
Government spending +1.3% +1.2%
-3.0% Net exports
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Consumer Finances

Inflation-adjusted growth in deposits by income percentiles
Checking and savings account balances, % change from 4Q19 to 1Q24
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Labor Market

JOLTS job openings*
Total job openings, thousands, seasonally adjusted
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Recessin Mar. 2022; JOLTS quits
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Inflation Progress

Contributors to headline CPI inflation

Contribution to y/y % change in CPI, non-seasonally adjusted
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Recap

- Q1 GDP Growth slowed but was still above the historical 2% trend on a Y/Y
basis.

- Consumer savings has slowed but balance sheets remain healthy.

- Labor market remains strong and continues to show signs of returning to
sustainable levels.

- Continued progress on inflation — All eyes are on Thursday's CPI report.
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The Fed
& Fixed Income Outlook
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The Fed & Interest Rates

Federal funds rate expectations
FOMC and market expectations for the federal funds rate

8%

FOMC June 2024 forecasts

Percent
7% 2024 2025 2028 Ir-:?

Change in real GDP, 4Q to 4Q 21 20 20 18

Unemployment rate, 4Q 4.0 42 41 42
6% Headline PCE inflation, 4Q104Q 26 23 20 20

Care PCE inflation, 4010 4Q 28 23 20 5.38%

» . 5.10%
5% = Federal funds rate ‘z o
# FOMC year-end estimates 4,870 .-’.;'::_
% 4 Marketexpectations "a‘ 4.10%
. 5 P LT R I
& FOMC long-run projection 3.99% ,..’ 3.73%
Range of marketexpectations since Dec. "23 SEP .
3% 3.10%%
2.80%
2%
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Fixed Income: Risk vs Reward

Impact of a 1% rise or fall in interest rates
Total return, assumes a parallel shift in the yield cure

2Y UST
5YUST
TIPS
10Y UST
30Y UST 11.5% it
U.S. Aggregate
IG Corps
Convertibles
US. HY

Municipals

MBS

ABS MW 1% fall
M 1% rise 9.8%

Leveraged Loans 10.6%
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Fixed Income Valuations

Bloomberg U.S. Aggregate Bloomberg U.S. Aggregate Bloomberg U.S. Corporate Bloomberg U.S. Corporate
Government/Treasury Index Securitized MBS Index 1G Index HY Index
Yield Standard Yield Standard Yield Standard Yield Standard
to maturity deviation to maturity deviation to maturity deviation to maturity deviation
Max Max Max Max
5.18

—|— 6.11 9.09 21.83
. Current |

4.57
5.22 @ current
3.74 +1 491 ! +1 5,62 10.33
5.48

8.09
2.39 3.57 4.13 7.90
1.04 -1 2.24 -1 2.73 5.47
0.41 1.00 1.74 4.60
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Municipal Bonds

Muni tax-equivalent and Treasury yield curves
9%
8% 8.0% Muni and corporate default rates
% of issuers defaulting within 10 years, 1970-2022
BBE Muni tax-e quivalent yield curve
a0
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AAA Muni tax-e quivalent yield curve B0 47.9%
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Recap

- Strong economic data changes FED forecast to only 1 cut this
year, but market expectations differ.

- Bonds continue to provide strong valuations and attractive
Risk Vs Reward profiles.

- Municipal bonds offer strong tax-equivalent yield for high
Income investors while showing high credit quality.
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Market Concerns

& Taking a Nuanced
Approach
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Formulating a Balanced Approach
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The Five Largest Stocks in the S&P 500
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Market Concentration

Annual S&P 500 Contribution of 10 Largest Weights
During Positive Performance Years

Year Top 10 as % of Total S&P 500 % Perf,
2007 78.7% 3.5%

2024 77.204 14.50¢
2023 68.4% 24.2%

2020 58.9% 16.3%

1999 54.5% 19.5%

2021 45.0% 26.9%

1998 36.8% 26.7%

1996 33.9% 20.3%

2017 33.3% 19.49%

Source: Strategas, Bloomberg, 7/1/24
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Market Concentration
- Why It May Be a Good Thing

Exhibit 1: Stock Market Concentration in the U.S., 1950-2023 IExhibit 9: S&P 500 Annual Returns During Rising and Falling Concentration, 1950-2023 [
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Note: Universe includes companies listed on the New York Stock Exchange, NASDAQ, and NYSE American stock _
exchanges, excluding American depositary receipts; Market capitalizations reflect calendar year-end. Source: FactSet and Counterpoint Global.




Election Results Shouldn’t Impact Portfolios

Cross-asset returns during past two presidencies

Top-performing

Trump presidency
11/8/16-11/3/20,

Top-performing

Biden presidency
11/3/20-4/30/24,

asset classes total annualized return (%) asset classes total annualized return (%)
1 S&P 500 Sec/Information Technology 27.56 1 S&P 500 Sec/Energy 45.23 G——
2 Russell 1000 Growth Index 22.14 2 Bloomberg WTI Crude Qil Subindex 37.34
3 S&P 500 Sec/Consumer Disc 19.40 3 S&P 500 Sec/Information Technology 20.33
4 Russell Midcap Growth Index 18.79 4 S&P 500 Sec/Financials 17.94 ——
7] MSCI USA Quality Index 17.71 5 S&P MidCap 400 Value Index 15.81
6 MSCI China Index 16.07 6 S&P 500 Sec/Industrials 15.49
7 MSCI EM Growth Index 15.23 I MSCI USA Quality Index 14.82
8 Russell 2000 Growth Index 14.60 8 S&P 500 Index 14.54
o Russell 1000 Index 14.58 9 Russell 1000 Growth Index 13.97
10 S&P 500 Index 14.39 10 S&P MidCap 400 Index 13.55

Source: FactSet, as of 4/30/24. The S&P 500 Index tracks the performance of 500 of the largest companies in the United States. The Russell 1000 Growth Index tracks the perdormance of large-cap companies in the United States with higher
price-to-book ratios and higher forecasted growth values. The Russell Midcap Growth Index tracks the performance of mid-cap companies with higher price-to-book ratios and higher forecasted growth values. The MSCIUSA Quality Index tracks the
performance of large- and mid-cap stocks displaying higher-quality characteristics. The MSCI China Index tracks the performance of large- and midcap s in China. The MSCI EM Growth Index tracks the performance of lange- and mid-cap EM

stocks exhibiting growth style characteristics. The Russell 2000 Growth Index tracks the performance of small-cap companies in the United States with higher price-to-book ratios and higher forecasted growth values. The Russell 1000 Index tracks the
performance of 1,000 large-cap companies in the United States. The Bloomberg West Texas Intermediate (WTT) Crude Ol Subindex tracks the performance of the nearest- and longest-term futures contract on a ralling basis. The Bloomberg Commaodity
Index provides a broadly dversified representation of commodity markets as an asset class. The S&P MidCap 400 Value Index tracks the pedformance of value companies in the S&P MidCap 400 Index. The S&P MidCap 400 Index tracks the performance
of 400 mid-cap companies in the United States. It is not possible to imvest directly in an index. Past performance is not indicative of future results. 1 Quote is attnibuted to the subadvisor featured on the page.




Household Net Worth (% of Disposable Personal Income)

Household net worth close to all-time highs

%
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Fears of a Weakening Consumer

FRED US Credit Card/Other Revelving Credit Balances
B 2014 - Present
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Fears of a Weakening Labor Market

Job Openings as a Percentage of the US Labor Force
2001 - present

8%

7%

April 2024: 4.8%
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This Is Still an Abnormal Environment

e 1900 Recession 2001 Recession
2008 Recession —— 2020 Recession

1% 28m 32m 48m 76 months

-11%

% Job Losses Relative to Peak
Employment Month

-14%

Number of Months After Peak Employment HEALTH.
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Valuations Continue to Rise

S&P 500 Price Index

Jun. 30, 2024

5,800 o
Characteristic  3/24/2000 10/9/2007 2/19/2020 1/3/2022  6/30/2024 Gl v
400 Index Level 1,527 1,565 3,386 4,797 5,460 T
5 000 P/E Ratio (fwd.) 25.2x 15.1x 19.2x 21.4x 21.0x PIE (fwd.) = 21.4x
' Dividend Yield 1.4% 1.9% 1.9% 1.3% 1.4% 1%
4,600 10-yr. Treasury 6.2% 4.7% 1.6% 1.6% 4.4% s
+
f
4,200 +114% A
Feb. 19, 2020
o PIE (fwd) = 19.2x
3,386
3,400
Oct. 12, 2022
PIE (fwd.) = 15.7x

41900 3,577
2,600
2,200

Mar. 24, 2000 Oct. 9, 2007 Mar. 23, 2020
1.800 PIE (fwd.) = 25.2x PIE (fwd.) = 15.1x PIE (fwd.) = 13.3x

! 1,527 2,237
1,400 | 1106%
1,000 Dec. 31, 199 P Mar.9, 2009
P/E (fwd.) = 15.9x P/E (fwd.) = 14.1x PIE (fwd.) = 10.4x

600 — e
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Source: Compustat, FactSet, Federal Resarve, Refinitiv Datastream, Standard & Poor's, J.P. Morgan Asset Managament.

Dividend yield is calculated as consensus estimates of dividends for the next 12 months, divided by most recent price, as provided by Compustat.

Forward price-to-earnings ratio is a bottom-up calculation based on IBES estimates and FactSet estimates since January 2022, Returns are J PMOI- an
cumulative and based on S&P 500 Index price movement only, and do not include the reinvestment of dividends. Past performance is not sdw g

indicative of future returns.

Guide to the Markets — U.S. Data are as of June 30, 2024,

ASSET MANAGEMENT
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Will Earnings Keep Pace?

2T &

5508

3223

S&P 500 Quarterly Bottom-Up EPS Actuals & Estimates
{Source: FactSet)
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Why We Need Balance

P/E ratio of the top 10 and remaining stocks in the S&P 500
MNMext 12 months, 1996 - present

4 S

L 54

39x

Fax

29

24ax

19x

T 4ax

Current Average o of awg.
Top 10 30.3x 20.4x 148%6
Remaining stocks 17 .6x 15.7Tx 112%

f S&P S00 21.0x 16 .6x 127%%
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Careful Not to “Chase” Returns

WAL
® |nvesco QQOQ Trust (QQQ) Total Return 41.36%
® ARK Innovation ETF (ARKK) Total Return -62.47%
41.36%
-’ 0.00%
1
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80.00%
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Closing Thoughts

« There's plenty to be concerned about in today’'s market
environment
= But there always is!

 Need to have a nuanced approach to the data we have
=  Always two sides to every datapoint

« Not the time to “chase” returns

= Have an appropriate approach to the market environment and
conditions we have today to help reach your long-term goals
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Thank you for joining us!
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Disclosure

Please remember that past performance may not be indicative of future results. Different types of
investments involve varying degrees of risk, and there can be no assurance that the future performance
of any specific investment, investment strategy, or product (including the investments and/or
investment strategies recommended or undertaken by Bouchey Financial Group, Ltd.), or any non-
investment related content, made reference to directly or indirectly in this newsletter will be profitable,
equal any corresponding indicated historical performance level(s), be suitable for your portfolio or
individual situation, or prove successful. Due to various factors, including changing market conditions
and/or applicable laws, the content may no longer be reflective of current opinions or positions.
Moreover, you should not assume that any discussion or information contained in this newsletter serves
as the receipt of, or as a substitute for, personalized investment advice from Bouchey Financial Group,
Ltd.. Please remember to contact Bouchey Financial Group, Ltd., in writing, if there are any changes in
your personal/financial situation or investment objectives for the purpose of
reviewing/evaluating/revising our previous recommendations and/or services. Bouchey Financial Group,
Ltd. is neither a law firm nor a certified public accounting firm and no portion of the newsletter content
should be construed as legal or accounting advice. A copy of the Bouchey Financial Group, Ltd.'s currept
written disclosure statement discussing our advisory services and fees is available for review upon

request. WEALTH.

FOR LIFE.



